
weatherXchange® - a platform which facilitates index-based 

weather risk transfer



Introduction

The index-based weather risk market has grown substantially especially over 

the last two years. 

weatherXchange® is designed to make the market for weather risk protection 

even more accessible to users who need it for their business. 

As an independent platform, weatherXchange streamlines the process of 

placing and then monitoring / reporting risk.

This introduction is directed at buyers of index-based weather risk protection, 

referred to in this documents as ñHedgersò

Please contact us to request an introduction for Protection Sellers and Broker-

Advisors



What is weatherXchange?
weatherXchange is an independent, web-based platform that streamlines the process of 

placing weather risk, monitoring / reporting, and settling weather risk hedges.  

For Broker-Advisors:

Å weatherXchange introduces new Hedgers 

who require advice or anonymity to Broker-

Advisors. weatherXchange provides potential 

Hedgers with your contact details allowing 

you to establish direct dialogue.

Å Automated RFP process to reduce the 

frictional forces in requesting prices.

Å No brokerage fees charged by 

weatherXchange.

Å weatherXchange links to your web site 

providing information about your services.

Å Join weatherXchange on our marketing 

campaigns: trade shows, seminars and 

weatherXchange events.

For Hedgers:

Å Access to free historical data for index calculation.

Å Free weather-hedge structuring tools. 

Å Send pricing requests (ñRFPsò) to multiple Protection 

Sellers at a click of a button. No brokerage fees, no 

hidden commission fees.

Å Introduction to Broker-Advisors where investment advice / 

intermediation / consultancy is required.

Å Seamless on-platform access to post-trade services 

(chargeable) including Settlement Services and provision 

of Valuation Services: ie pre-period and in-period contract 

valuation data including mark-to-market, daily P&L, VaR.

For Protection Sellers:

Å weatherXchange functions as a free salesforce by providing free 

introductions to new buyers of weather risk protection. 

Å No brokerage fees.

Å We provide potential Hedgers with your contact details allowing you 

to respond by sending a price or opening bi-lateral discussions 

Å weatherXchange links to your web site providing information about 

your services.

Å Seamless on-platform access to other services that are required for 

new Hedgers to be able to trade: independent settlement services, 

provision of pre-period and in-period contract valuation data: mark-

to-market, VaR (chargeable).

Å Integration with Speedwell Weather System for efficient response to 

RFPs and instant access to historical data for pricing.



What weatherXchange offers

weatherXchange provides:

Å Hedgers with free weather data for thousands of sites and basket-indices as well as 

gridded data

Å free structuring tools to help the process of designing a hedge

Å free price comparison

Å access to Settlement Data (provided by Speedwell Settlement Services Ltd, chargeable)

Å access to Calculation Services for mark-to-model, risk and P&L (provided by Speedwell 

Calculation Services Ltd, chargeable)

weatherXchange Limited is regulated by the Financial Conduct Authority

weatherXchange is compliant with regulations for users based in the EU-Switzerland-UK, Argentina, Australia, Bermuda, Brazil, 

Canada, Colombia, Turkey, USA

Speedwell Settlement Services to be regulated under forthcoming European Benchmark Regulations

Front to back office work-flow for weather risk management



The Platform



The Hedger Process Flow



The Hedger Process Flow: Login

Two types of accounts:

1. Basic login allow users to structure 

weather hedges only. 

2. Advanced accounts also allow 

saving multiple structures , RFP 

distribution, Term Sheet 

distribution to Broker-Advisors, 

Speedwell Calculation Services & 

Speedwell Settlement Services



The Hedger Process Flow: Design Contract

The weatherXchange wizard

This tool allows new and 

experienced users of weather 

hedging to find data and 

structure a hedge.

Å Industry-specific templates

Å Access to global weather 

data

Å Statistical analysis

Å Historical valuation summary



The Hedger Process Flow: Design Contract

The weatherXchange wizard provides 

access to an unprecedented amount of 

high quality global data for pricing.

The database:

Å Circa 3,000 stations with millions of 

cleaned values

Å Standard indices (energy, agriculture, 

population weightedé)

Tradable stations:

Å Data for pricing (long histories, cleaned 

data)

Å Data for marking a transaction (reliable 

feeds, cleaned data)

Å Ability to produce Settlement Data

This database will continue to grow.  If the 

data is not availableé just ask. We are able 

to provide many other data sets you may 

require



The Hedger Process Flow: Design Contract

The Hedger creates the Draft 

Contract. Tools are provided to 

refine the specifics of the hedge:

Å Historical index values overlaid 

with strike & cap

Å Index probability curves

Å Probability of payout 



The Hedger Process Flow: Design Contract

Historical Payout Summary

This tool examines the historical 

performance of the hedge:

Å Draft Contract summary

Å Historical average payout

Å Burn analysis

Å Historical annual results

Å Detrended data analysis



The Hedger Process Flow: Saving Contract

Saved Contracts

The Hedger is able to re-open any 

saved Draft Contract and revise it 

as required.  From this screen the 

user is able to:

Å Edit the Draft Contract

Å Attached documents

Å View historical data

Å View historical payouts

Å Request Settlement Data

Å Request Valuation Services


